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2 PRINCIPAL FINANCIAL DATA AND INDICATORS

For the six months
ended June 30,

2017 2016
RMB’000 RMB’000

(Unaudited) (Unaudited)

Revenue 283,136 189,680
Profit before income tax 42,319 36,818
Income tax expense (12,014) (10,531)
Net profit 30,305 26,287
Net profit attributable to
 equity holders of the Company 31,710 28,208
Non-controlling interests (1,405) (1,921)

As of June 30, 
As of

December 31, 
2017 2016

(RMB’000) (RMB’000)
(Unaudited) (Audited)

Total assets

405sts0
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The table below sets forth a breakdown of total revenue for the periods indicated:

For the six months
ended June 30,

2017 2016
(RMB’000) (RMB’000)

(Unaudited) (Unaudited)

Revenue from operating the owned hospitals 226,529 178,979
Management service fee income 11,579 8,838
Revenue from other healthcare related business 987 1,863

  
Total revenue of healthcare business 239,095 189,680
Revenue of the property business 44,041 —

  
Total revenue
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Revenue and cost of revenue from operating the Group’s owned hospitals

Revenue from operating the owned hospitals consists of fees charged for the 
outpatient visits and the inpatient services at the Group’s various hospitals, including 
treatment and general healthcare services and pharmaceutical sales. The tab4m 1 Tf dtarmaceuticalltreat   io2490 Td
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The table below sets forth a breakdown of revenue of the Group’s owned hospital by 
inpatients and outpatients for the periods indicated, with relevant operating data:

For the six months
ended June 30,

2017 2016

Inpatients
 Inpatient bed as at period end 3,050 2,300
 Effective inpatient service bed-day capacity 552,050 418,600
 Utilization rate (%) 85.9% 88.6%
 Number of inpatient bed-days 474,163 370,702
 Treatment and general healthcare
  services revenue attributable to
   inpatients (RMB’000) 158,561 121,743
 Average inpatient spending per bed-day on 
  treatment and general healthcare
  services (RMB) 334 329
Pharmaceutical sales revenue attributable to 
 inpatients (RMB’000) 28,427 21,980
Average inpatient spending per bed-day 
 on pharmaceutical sales (RMB) 60 59
Total inpatient revenue (RMB’000) 186,988 143,723

  
Total average inpatient spending 
 per bed-day (RMB) 394 388

  
Outpatients
 Number of outpatient visits 75,872 68,875
 Treatment and general healthcare
  services revenue attributable to
   outpatients (RMB’000) 7,665 7,673
 Average outpatient spending
  per visit on treatment 
  and general healthcare services (RMB) 101 112
 Pharmaceutical sales revenue attributable to 
  outpatients (RMB’000) 31,876 27,583
 Average outpatient spending per visit on 
  pharmaceutical sales (RMB) 420 400
Total outpatient revenue (RMB’000) 39,541 35,256
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For the six months
ended June 30,

2017 2016

Total average outpatient spending
 per visit (RMB) 524 512

  
Total treatment and general healthcare 
 services revenue (RMB’000) 166,226 129,416

  
Total pharmaceutical sales
 revenue (RMB’000) 60,303 49,563

  

During the Reporting Period, inpatient revenue amounted to RMB187.0 million, 
representing an increase of 30.1% as compared with that of the same period of 
2016, primarily due to (i) the increase of 27.9% in the number of inpatient bed-
days arising from the considerable increase of inpatient beds in Linhai Kangning 
Hospital, Geriatric Hospital and Quzhou Yining Hospital and (ii) the increase of 1.6% 
in average inpatient spending per bed-day. Inpatient revenue increased to 82.5% of 
our revenue from operating our owned hospitals (for the six months ended June 30, 
2016: 80.3%).

During the Reporting Period, outpatient revenue amounted to RMB39.5 million, 
representing an increase of 12.2% as compared with that of the same period of 2016, 
primarily due to (i) the increase of outpatient visits by 10.2% and (ii) the increase of 
average outpatient spending per visit by 2.3%. The proportion of outpatient revenue 
to our revenue from operating our owned hospitals decreased to 17.5% (for the six 
months ended June 30, 2016: 19.7%), mainly due to revenue of outpatient visits of 
Geriatric Hospital and Shenzhen Yining Hospital a 0 Td
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Cost of revenue of the Group’s owned hospitals primarily consisted of 
pharmaceuticals and consumables used, employee benefits and expenses, leasing 
expenses, depreciation and amortization, canteen expenses and testing fees. The 
table below sets forth a breakdown of cost of revenue for operating the Group’s 
owned hospitals for the periods indicated:

For the six months
ended June 30,

2017 2016
(RMB’000) (RMB’000)

(Unaudited) (Unaudited)

Pharmaceuticals and consumables used 58,173 48,086
Employee benefits and expenses 50,903 39,834
Leasing expenses 9,857 4,785
Depreciation and amortization 13,642 7,103
Canteen expenses 8,120 6,544
Testing fees 4,182 2,180
Others 6,756 6,094

  
Cost of revenue for owned hospitals 151,633 114,626

  

During the Reporting Period, the cost of revenue of the Group’s owned hospitals 
increased to RMB151.6 million, representing an increase of 32.3% as compared 
with that of the same period of 2016, which was higher than the increase of revenue. 
It was mainly due to: (i) the increase of 21.0% in pharmaceutical expenses relating 
to increase in revenue from pharmaceutical sales; (ii) the increase of 27.8% in 
employee benefits and expenses arising from the increase in beds in operation of 
our owned hospitals; (iii) the increase of leasing expenses and depreciation and 
amortization of RMB11.6 million of Linhai Kangning Hospital, Geriatric Hospital, 
Quzhou Yining Hospital and Shenzhen Yining Hospital which were newly put into 
operation after April 2016, representing an increase of 97.7%.

From the cost structure perspective, pharmaceutical and consumables used is still 
the main part of cost of revenue of the owned hospitals, accounting for 38.4% (for 
the six months ended June 30, 2016: 42.0%). The second part is employee benefits 
and expenses, which accounted for 33.6% of cost of revenue of the owned hospitals 
(for the six months ended June 30, 2016: 34.8%). Leasing expenses, together with 
depreciation and amortization, accounted for 15.5% of cost of revenue of owned 
hospitals (for the six months ended June 30, 2016: 10.4%). During the Reporting 
Period, the change of the cost structure mainly due to the increase of the fixed 
costs which do not vary with the business volume, such as leasing expenses and 
depreciation and amortization, as compared with that of the same period of 2016.



– 10 –

Management service fee income

The Group’s management service fee income is primarily derived from rendering 
management services to other healthcare facilities. The table below sets forth the 
breakdown of our management service fee income, cost of revenue and gross profit 
for the periods indicated:

For the six months
ended June 30,

2017 2016
(RMB’000) (RMB’000)

(Unaudited) (Unaudited)

Revenue 11,5(()Tj
(U)1_1 1 Tf
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4.1.2  Gross Profit and Gross Profit Margin

During the Reporting Period, total gross profit of the Group amounted to RMB92.0 
million, representing an increase of 31.2% as compared with that of the same period 
of 2016. The gross profit of healthcare business after deducting property business 
amounted to RMB81.6 million, representing RMB81.6h.2%compared with 
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4.1.5 Administrative Expenses
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4.1.6 Finance (Expe.
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4.1.7  Investment Income/(Loss)

Our investments income/(loss) consist of share of investments income/(loss) 
accounted for using the equity method and gains/(loss) arising from disposal of long-
term equity investment. The table below sets forth a breakdown of our  investments 
income/(loss) for the periods indicated:

For the six months
ended June 30,

2017 2016
(RMB’000) (RMB’000)

(Unaudited) (Unaudited)

Share of gains/(losses) of investments
 accounted for using the equity method (2,852) (2,200)
Gains arising from disposal of long-term
 equity investment 5,243 —

  
2,391 (2,200)

  

During the Reporting Period, the investment gains of the Group amounted to 
RMB2.4 million (for the six months ended June 30, 2016: losses of RMB2.2 
million), mainly because our equity interest in Beijing Yining Hospital has been 
diluted from 49.0% to 32.7% due to the capital increase of other shareholders. 
Therefore, while recognizing the gains of RMB5.2 million arising from the deemed 
disposal of 16.3% equity investment in Beijing Yining Hospital, offsetting the 
investment losses in Chongqing Hechuan Kangning Hospital and Hangzhou Honglan 
Information accounted for using the equity method accordingly.
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4.1.9  Non-Operating Income (Expenses) and Other Income

Our non-operating income mainly consists of government grants, and non-operating 
expenses mainly consist of donationmoxpenses mnd oses o dosolyof don-oorent 

o

nconcnncoonnnnnnnnnnnnnn
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4.1.11 Total Comprehensive Income

During the Reporting Period, total comprehensive income attributable to owners 
of the Company amounted to RMB31.7 million, representing an increase of 12.4% 
as compared with that of the same period of 2016, primarily due to the following 
incidental factors:

i. an increase of RMB3.4 million in relation to the profit before tax arising from 
property sales business of Wenzhou Guoda for the Reporting Period;  

ii. the exchange loss of RMB7.7 million arising from the lower exchange rate of 
HKD against RMB for the Reporting Period.

Because of the above incidental factors, total comprehensive income attributable to 
owners of the Company decreased by RMB3.9 million during the Reporting Period. 
Excluding incidental factors above, total comprehensive income attributable to 
owners of the Company for the Reporting Period amounted to RMB35.6 million, 
representing an increase of 26.2% as compared with that of the same period of 2016, 
primarily due to the rapid enhancement in bed utilization rates of Linhai Kangning 
Hospital, which started to contribute profit during the Report0.461 0 Td
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4.2 Financial Position

4.2.1 Inventory

As of June 30, 2017, inventory balances amounted to RMB176.6 million (as of 
December 31, 2016: RMB162.8 million), mainly includes (i) the medical inventory 
and turnover materials amo
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During the Reporting Period, the receivables turnover days were 125 days (for the 
six months ended June 30, 2016: 120 days).

4.2.3 Other Receivables and Prepayments

As of June 30, 2017, other receivables and prepayments slightly decreased to 
RMB75.8 million (as of December 31, 2016: RMB77.0 million).

4.2.4 Investment Properties

As of June 30, 2017, the balance of investment properties amounted to RMB72.2 
million (as of December 31, 2016: RMB72.2 million), representing Phase I Works 
of Business Center of Wenzhou Higher Education Mega Center (3F & 4F) held by 
Wenzhou Guoda. During the Reporting Period, there was no significant change in 
the fair value of investment properties. The following table sets out the details of our 
investment properties during the Reporting Period:

Investment property Phase I Works of Business Center of Wenzhou Higher 
Education Mega Center (3F & 4F)

Address Southeast corner of Wenzhou Higher Education Mega 
Center, Chashan Street, Wenzhou City Zhejiang 
Province, the PRC

Lot number Wen Guoyong (2012) No. 3-290617, Wen Guoyong 
(2012) No. 3-290604, Wen Guoyong (2012) No. 
3-290602, Wen Guoyong (2012) No. 3-290616, Wen 
Guoyong (2012) No. 3-290595, Wen Guoyong (2012) 
No. 3-290606, Wen Guoyong (2012) No. 3-290593 and 
Wen Guoyong (2012) No. 3-290607

Interests of the Group 75%

Land area (Approx.) 
 (Sq. m.)

3,722.29

Total floor area 
 (Approx.) (m.)

12,854.06

Usage Non-residential

Whether a freehold 
 property

Nature of the land is grant for use rights of state-owned 
land for 50 years (termination date is January 29, 2053), 
and the properties are freehold properties
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4.2.5 Available-for-Sale Financial Assets

As of June 30, 2017, the balance of available-for-sale financial assets amounted to 
RMB50.0 million (as of December 31, 2016: RMB50.0 million), primarily due to 
our contribution to the investment fund. During the Reporting Period, there was no 
significant change in the fair value of available-for-sale financial assets.

4.2.6  Accounts  Payable

As of June 30, 2017, accounts payables increased to RMB80.5 million (as of 
December 31, 2016: RMB43.3 million), mainly due to the increase of RMB29.4 
million as the payables for the property project newly accrued by Wenzhou Guoda.

4.2.7  Advanced from Customers

As of June 30, 2017, advanced from customers decreased to RMB60.7 million (as of 
December 31, 2016: RMB71.1 million), mainly due to Phase II Works of Business 
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4.3.1 Net Cash Generated from Operating Activities

As for the six months ended June 30, 2017, net cash generated from operating 
activities amounted to RMB3.5 million, primarily consisting of net profit of 
RMB30.3 million and adjustments for depreciation of property, plant and equipment 
of RMB20.9 million. Changes in working capital resulted in cash outflow of 
RMB58.3 million. We had cash outflow of RMB33.6 million attributable to our 
various taxes paid.

4.3.2 Net Cash Used in Investing Activities

During the Reporting Period, net cash used in investing activities amounted 
to RMB134.7 million, primarily due to the amount of RMB158.1 million for 
purchasing property, plant and equipment, including the amounts paid for renovation 
and upgrade of Wenzhou Kangning Hospital, purchasing property of Cangnan 
Kangning Hospital and renovation projects of Shenzhen Yining Hospital and 
Hangzhou Yining Hospital; and the amount of RMB37.9 million paid for investment 
as a minority shareholder.

4.3.3 Net Cash Generated from Financing Activities

During the Reporting Period, net cash generated from financing activities amounted 
to RMB61.8 million, primarily due to bank borrowings amounted to RMB90.0 
million, offsetting the repayment of bank borrowings of RMB37.7 million.

4.3.4 Significant Investment, Acquisition and Disposal

The Group had no significant investment, acquisition or disposal as for the six 
months ended June 30, 2017.

4.4 Indebtedness

4.4.1 Bank Borrowings

As of June 30, 2017, the balance of bank borrowings of the Group amounted to 
RMB269.0 million (as of December 31, 2016: RMB216.7 million), primarily 
attributable to the increase of RMB90.0 million short-term bank borrowings, 
offsetting repayment of the bank borrowings of RMB37.7 million.

4.4.2  Contingent Liabilities

As of June 30, 2017, the Group had no contingent liabilities or guarantees that would 
have a material impact on the financial position or operation of the Group.  
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4.4.3  Asset Pledge

Wenzhou Guoda, a subsidiary of our Group, had pledged its completed properties, 
Phase II of Business Center of Wenzhou Higher Education Mega Center, in favor 
of the Wenzhou Branch of China Minsheng Bank for bank loan and as of June 30, 
2017, the balance of the borrowing amounted to RMB20.0 million. Wenzhou Guoda 
had pledged its properties, Phase I of Business Center of Wenzhou Higher Education 
Mega Center, in favor of Zheshang Bank for bank loan and as of June 30, 2017, the 
balance of the borrowing amounted to RMB40.0 million.  

4.4.4 Contractual Obligations

The contractual obligation of the Group primarily consists of operating lease 
arrangements. As of June 30, 2017, the future aggregate minimum lease payments 
under non- cancellable lease agreements were RMB332.0 million.

4.4.5 Financial Instruments

Financial instruments of the Group consist of trade receivables, available-for-
sale financial assets, amounts due from related parties, other receivables, term 
deposits, cash and cash equivalents, bank borrowings, trade and other payables. The 
Company’s management manages and monitors these exposures to ensure effective 
measures are implemented on a timely manner.

4.4.6 Exposure to Fluctuation in Exchange Rates

The Group deposits certain of its financial assets in foreign currencies, which mainly 
involve risks of fluctuations in the exchange rate of HKD against RMB. The Group 
is exposed to foreign exchange risks accordingly.

As for the six months ended June 30, 2017, the Group has not used any derivative 
financial instruments to hedge against its exposure to currency risks. The 
management of the Company manages the currency risks by closely monitoring 
the movement of the foreign currency rates, and will consider hedging against 
significant foreign currency exposures should such need arise.

4.4.7 Gearing Ratio

As of June 30, 2017, the Group’s gearing ratio (total liabilities divided by total 
assets) was 39.2% (as of December 31, 2016: 35.1%).
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4.4.8 Employees and Remuneration Policy

As of June 30, 2017, the Group had a total of 1,589 full-time employees (as of 
December 31, 2016: 1,348 full-time employees). During the Reporting Period, 
employees’ remuneration (including salaries and other forms of employee benefits) 
amounted to approximately RMB71.3 million (for the six months ended June 30, 
2016: RMB55.7 million). The average employees’ remuneration is RMB97.1 
thousand per year (including social medical insurance scheme and housing grant 
scheme bored by the Group).The remuneration is determined with reference to the 
salary level in the same industry and the qualifications, experience and performance 
of an employee.

The Group had no share option schemes.

5 PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, 
sold or redeemed any of the Company’s listed securities.

6 REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the Group’s unaudited interim results for the six 
months ended June 30, 2017 and has opined that applicable accounting standards and 
requirements have been complied with and that adequate disclosures have been made by 
the Company.

The Audit Committee consists of two independent non-executive directors of the 
Company, Mr. HUANG Zhi (the chairman of the Audit Committee) and Mr. GOT Chong(t)Tj
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(e)Tj
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9.2 Consolidated Interim Financial Information

The Consolidated Interim Financial Information of the Group prepared in accordance 
with the Accounting Standard for Business Enterprises of the PRC is set out as follows:

9.2.1 Interim Consolidated Statement of Comprehensive Income

Six months ended 30 June,
2017 2016

RMB RMB
(Unaudited) (Unaudited)

1. Revenue 283,136,307 189,680,305
Less: Cost of sales (191,153,046) (119,578,600)
Taxes and surcharges (3,937,078) (34,107)
Selling and distribution expenses (445,240) (1,017,758)
General and administrative expenses (39,814,343) (36,359,241)
Financial expenses (10,436,551) 9,785,791
Asset impairment losses (2,823,150) (1,188,953)
Investment income 2,390,872 (2,199,509)
Including: Investment losses from associate 
 and joint ventures (2,852,505) (2,199,509)

Other gains 2,692,900 —
  

2. Operating profit 39,610,671 39,087,928
Add: Non-operating income 5,377,451 184,815
Less: Non-operating expenses (2,668,911) (2,454,270)
Including: Gains on disposal of non-current assets (95,691) (84,100)

3. Total profit 42,319,211 36,818,473
  

Less: Income tax expenses (12,013,726) (10,531,210)
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Six months ended 30 June,
2017 2016

RMB RMB
(Unaudited) (Unaudited)

4. Net profit 30,305,485 26,287,263
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LIABILITIES AND OWNERS’ EQUITY
30 June 

2017
31 December

2016

Current liabilities
 Short-term borrowings 120,000,000 30,000,000
 Accounts payable 80,476,871 43,271,014
 Advances from customers 60,655,362 71,147,900
 Employee benefits payable 15,316,095 19,552,350
 Taxes payable 27,168,560 41,195,655
 Other payables 87,816,113 38,922,694
 Dividends payable 18,260,000 —
 Non-current liabilities due in one year 17,480,304 54,180,304

  
Total current liabilities 427,173,305 298,269,917

  

Non-current liabilities
 Long-term borrowings 148,950,190 149,950,190
 Long-term payables 89,463,200 86,738,600
 Deferred revenue 10,632,800 10,632,800
 Deferred liabilities 13,444,342 16,420,433

  
Total non-current liabilities 262,490,532 263,742,023

  
Total liabilities 689,663,837 562,011,940

  
Owners’ equity
 Share capital 73,040,000 73,040,000
 Capital surplus 795,919,512 795,604,861
 Surplus reserve 18,548,942 18,548,942
 Retained earnings 134,640,863 121,190,550

  
Total equity attributable to owners of the parent company 1,022,149,317 1,008,384,353
Non-controlling interests 45,572,551 32,985,630

  
Total owners’ equity 1,067,721,868 1,041,369,983

  
TOTAL LIABILITIES AND OWNERS’ EQUITY 1,757,385,705 1,603,381,923

  



– 28 –

9.2.3 Interim Consolidated Statements of Cash Flow

For the six months 
ended 30 June,

2017 2016
RMB RMB

(Unaudited) (Unaudited)

1. Cash flows from operating activities
Cash received from sales of goods or
 rendering of services 218,044,330 185,216,096
Cash received relating to other operating activities 16,104,834 13,577,071

  
Sub-total of cash inflows 234,149,164 198,793,167

  
Cash paid for goods and services (84,493,508) (57,860,296)
Cash paid to and on behalf of employees (74,861,390) (60,575,485)
Payments of taxes and surcharges 133,608,262 (14,053,392)
Cash paid relating to other operating activities (37,714,356) (28,319,590)

  
Sub-total of cash outflows (230,667,516) (160,808,763)

  
Net cash flows generated from operating activities 3,471,648 37,984,404

  

2. Cash flows used in investing activities
Cash received from disposal of investments 3,225,000 —
Net cash received from disposal of
 other long-term assets — 2,039,728
Cash received relating to other investing activities 91,007,687 898,631

  
Sub-total of cash inflows 94,232,687 2,938,359

  
Cash paid to acquire fixed assets and
 other long-term assets (158,053,650) (71,372,976)
Cash paid to acquire investments (37,878,286) (88,096,114)
Cash paid relating to other investing activities (33,000,000) (2,500,000)

  
Sub-total of cash outflows (228,931,936) (161,969,090)

  
Net cash flows used in
 investing activities (134,699,249) (159,030,731)
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For the six months 
ended 30 June,

2017 2016
RMB RMB

(Unaudited) (Unaudited)

3. Cash flows from financing activities
Cash received from capital contributions 14,100,000 2,400,000
Including: Cash received from capital contributions by
 non-controlling shareholders of subsidiaries 14,100,000 2,400,000

 holder
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9.2.4  Interim Consolidated Statement of Changes In Equity

Equity attributable to owners of the parent company

Share capital Capital surplus Surplus reserve
Retained
earnings

Non-controlling 
interests

Total 
owners’ equity

Balance at 1 January 2017 73,040,000 795,604,861 18,548,942 121,190,550 32,985,630 1,041,369,983
Net profit — — — 31,710,313 (1,404,828) 30,305,485
Capital contribution by 
 non-controlling shareholders — — — — 14,100,000 14,100,000
Share based payment — 206,400 — — — 206,400
Transactions with
 non-controlling shareholders — 108,251 — — (108,251) —
Profit distribution
 to equity owners — — — (18,260,000) — (18,260,000)

      
Balance at 30 June 2017 73,040,000 795,919,512 18,548,942 134,640,863 45,572,551 1,067,721,868

      

Equity attributable to owners of the parent company

Share capital Capital surplus Surplus reserve
Retained
earnings

Non-controlling 
interests

Total 
owners

intere
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9.3 Notes to the Consolidated Interim Financial Information prepared in accordance 
with the Accounting Standard for Business Enterprises of the PRC
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9.3.3  Revenue and cost of sales

Six months ended 30 June
2017 2016

RMB RMB
(Unaudited) (Unaudited)

Revenue from main operations 238,108,930 187,817,343
Revenue from other operations 45,027,377 1,862,962

  
283,136,307 189,680,305

  
Cost of sales from main operations 156,885,868 118,945,305
Cost of sales from other operations 34,267,178 —

  
191,153,046 118,945,305

  

Revenue and cost of sale from main operations

Six months ended
30 June 2017
RMB RMB

(Unaudited) (Unaudited)
Revenue 

from main 

C



– 33 –

Six months ended
30 June 2016
RMB RMB

(Unaudited) (Unaudited)
Revenue 

from main 
operations

Cost of 
sales from 

main operations

Pharmaceutical sales 49,563,165 40,834,453
Treatments and general healthcare services 129,416,332 73,791,802
Management service fee 8,837,846 4,319,050

  
187,817,343 118,945,305

  

9.3.4  Earnings per share

(a) Basic earning per share

Six months ended 30 June,
2017 2016

RMB RMB
(Unaudited) (Unaudited)

The consolidated profit attributed to the ordinary 
 shareholders of the parent company 31,710,313 28,208,189
Weighted average number of ordinary shares 73,040,000 73,040,000

  
Basic earning per share 0.43 0.39

  

(b) Diluted earning per share

Diluted earning per share is calculated by the combinational profit attributed 
to the ordinary shareholders of the parent company adjusted by the potential 
shares divided by the adjusted weighted average number of ordinary shares. The 
Company did not have any potential dilutive shares throughout the six months 
ended 30 June 2017. Accordingly, diluted earnings per share are the same as the 
basic earnings per share.
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9.3.5  Income tax expenses

Six months ended 30 June,
2017 2016

RMB RMB
(Unaudited) (Unaudited)

Current income tax 14,743,399 13,915,240
Deferred income tax (2,729,673) (3,384,030)

  
12,013,726 10,531,210

  

The reconciliation from income tax calculated based on the applicable tax rates and 
total profit presented in the statement of comprehensive income to the income tax 
expenses:

Six months ended 30 June,
2017 2016

RMB RMB
(Unaudited) (Unaudited)

Total profit 42,319,2114 36,818,473
  

Income tax expenses calculated at the standard 
 tax rate of 25% 10,579,803 9,204,618
Expenses not tax deductible

e
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9.3.6  Dividends

On March 24, 2017, the Board declared a final dividend of RMB18,260,000 for 
the year ended December 31, 2016 which is calculated based on 73,040,000 issued 
shares of the Company as at December 31, 2016. The proposed dividend was 
approved by the shareholders at the AGM. The proposed dividend is reflected as a 
dividend payable in the consolidated interim financial information for the six months 
ended June 30, 2017.

On March 24, 2016, the Board declared a final dividend of RMB18,260,000 for 
the year ended December 31, 2015. The proposed dividend was approved by the 
shareholder at the annual general meeting for the year 2015 of the Company on June 
14, 2016 and the Company paid out the dividend on July 14, 2016.

10 DEFINITIONS

“AGM” the annual general meeting of the Company for the year 
2016 convened and held on June 14, 2017

“Audit Committee” the audit committee of the Board

“Beijing Yining Hospital” Beijing Yining Hospital Co., Ltd. (北京怡寧醫院有限
公司), an associate company established in the PRC with 
limited liability on August 17, 2015 and is held as to 
32.67% by the Group

“Board of Directors” or “Board” the board of directors of the Company

“Cangnan Kangning Hospital” Cangnan Kangning Hospital Co., Ltd. (蒼南康寧醫院有
限公司), a company established in the PRC with limited 
liability on June 15, 2012, one of the Company’s wholly-
owned subsidiaries

“Chengdu Renyi Ward” the psychiatric healthcare department of Chengdu Renyi 
Hospital Company Limited (成都仁一醫院有限公司), an 
independent third party established in the PRC on June 29, 
2010 as Chengdu Jihong Hospital Company Limited (成
都濟宏醫院有限公司) and changed to its current name on 
July 28, 2015

“Chongqing Hechuan Kangning
 Hospital”

Chongqing Hechuan Kangning Hospital Co., Ltd. (重慶合
川康寧醫院有限公司), an associate company established 
in the PRC with limited liability on June 5, 2015 and is 
held as to 40% by the Group
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“Chun’an Hospital” Chun’an Huangfeng Kang’en Hospital (淳安黃鋒康恩醫
院)

“Company” or “Wenzhou
 Kangning Hospital”

Wenzhou Kangning Hospital Co., Ltd., a joint stock 
limited liability company established under the laws of the 
PRC, the H shares of which are listed on the Main Board 
of The Stock Exchange of Hong Kong Limited (Stock 
Code: 2120)

“CG Code” the Corporate Governance Code contained in Appendix 14 
to the Hong Kong Listing Rules

“Geriatric Hospital” Wenzhou Yining Geriatric Hospital Co., Ltd. (溫州
怡寧老年醫院有限公司), a wholly-owned subsidiary 
indirectly held by the Company, whose principal busines3tF9d
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“Linhai Kangning Hospital” Linhai Kangning Hospital Co., Ltd. (臨海康寧醫院有
限公司), a company established in the PRC with limited 
liability on February 2, 2015, one of the Company’s non-
wholly owned subsidiaries

“Pingyang Kangning Hospital” Pingyang Kangning Hospital Co., Ltd. (平陽康寧醫院有
限公司), a company established in the PRC with limited 
liability on November 2, 2015, one of the Company’s 
indirect wholly-owned subsidiaries

“Pingyang Changgeng Ward” the psychiatric healthcare department of Pingyang 
Changgeng Hospital Co., Ltd (平陽縣長庚醫院有限責任
公司).

“PRC”or “China” the People’s Republic of China which, for the purpose of 
this interim results announcement, excludes Hong Kong, 
Macau and Taiwan

“Pujiang Hospital” Pujiang Huangfeng Psychiatric Specialty Hospital (浦江黃
鋒精神專科醫院)

“Qingtian Kangning Hospital” Qingtian Kangning Hos, fn
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